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 1.        

Table 1. Primary features of microfinance companies and microcredit companies 
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Table 2. Consequences of «bank» MFI’s activity on microfinance market 
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Abstract: The article deals with the problem of banks’ active entering on the mi-
crofinance market through bank-affiliated microfinance institutions (MFI). The 
subject of this article is Russian MFI’s market; aims of this article are to reveal 
consequences of bank’s expansion on microfinance market and to develop rec-
ommendations for further functioning considering current trends. During the re-
search there has been shown a specificity of MFI’s functioning; also there have 
been considered MFI’s functions and there has been given a description of MFI’s 
main forms, i.e. microfinance company and microcredit company. Reasons of 
banks’ entering on MFI’s market have been analyzed. Actual consequences of 
“bank” MFI’s entering the microfinance market have been reflected. As a result of 
the research, a conclusion has been drawn about the fact that banks’ presence on 
microfinance market is at variance with its origins – microcrediting of population 
and subjects of small and medium business on reductive conditions. For the pro-
tection of MFI’s market’s origins it has been advised to divide this market into two 
segments (“bank” and “non-bank” segments) with their own approaches in regula-
tion. Such market’s segmentation would allow one to ensure competitive advan-
tages for different kinds of MFI which should provide profitable condition of cre-
diting for multiple groups of borrowers. 

Keywords: microfinance institution, 
microfinance, microfinance company, 
microcredit company, bank, «bank» 
MFI, «non-bank» MFI. 
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